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Behrman, J. R., Mitchell, O. S., Soo, C. K., & Bravo, D. (2012). How financial literacy affects household wealth accumulation. American Economic Review, 102(3), 1-42.
This paper is a perfect source of information for my research study and research question. My research topic delves into the lack of financial literacy among the African American community and how it affects the accumulation of generational wealth. This paper looks at financial literacy and how it affects people’s decisions to accumulate wealth. According to the authors of this paper, their study seeks to evaluate whether people who find it difficult to understand their financial environment are also less likely to accumulate wealth. Specifically, the authors examine the links that exist between financial literacy, which, in this case, means the ability to process economic information and make informed decisions about household finances, and accumulation of wealth and pension contributions. According to the authors, previous studies conducted have reported strong correlations between financial literacy and asset accumulation as well as retirement planning.
This source will be relevant in providing information on the relationship between financial literacy and wealth accumulation. This is crucial for my topic and it will help me to provide information on how lack of financial literacy often leads to difficulties in accumulation of generational wealth. Furthermore, this source will provide information on whether the accumulation of generational wealth is a matter of decision-making or depends on whether a person is financially literate. This source will therefore be an integral part in my week 6 literature review on my research topic.
Hamilton, D., & Darity, W. A. (2017). The Political Economy of Education, Financial Literacy, and the Racial Wealth Gap. Review, 99(1), 59-76. doi:10.20955/r.2017.59-76.
This source critically analyzes the racial wealth gap and the factors that lead to that gap. According to Hamilton and Darity (2017), a massive wealth gap exists among the different races of the United States of America. The most notable one is the gap between whites and the blacks. Black Americans, according to the authors of these source, lag behind their white counterparts in terms of wealth accumulation and political power. Other factors that the authors associate with the existing difference in wealth accumulation is education and financial literacy. Financial literacy among the African Americans is lower compared to whites and that explains why there is less wealth accumulation among the black Americans as compared to the whites.
This source will be useful in my literature review in week six because it will address the aspect of the racial wealth gap in the United States, which leads to the problem of the lack of generational wealth accumulation among black Americans. I will therefore use it to present the various factors that contribute to the lack of financial literacy among African Americans, of most importance being education and political power. These two factors in this article will help to explain the source for the lack of financial literacy and, consequently, the existing wealth gap in generational wealth accumulation.
Herring, C., & Henderson, L. (2016). Wealth inequality in black and white: Cultural and structural sources of the racial wealth gap. Race and Social Problems, 8(1), 4-17. doi:10.1007/s12552-016-9159-8.
There is no doubt that there is a racial difference in wealth between African Americans and whites. Therefore, understanding the sources of this difference is crucial to getting to the bottom of the lack of accumulation of generational wealth among African Americans. According to Herring and Henderson (2016), the data analyzed in this study show that whites have more favourable wealth characteristics than African Americans on all of the variables in their analysis, which included gender of household head, bankruptcies, spending patterns, stock ownership, business ownership, home ownership, inheritance, educational attainment, income, occupation, age and the number of children. The authors of this source used OLS regression to find the sources of the existing disparities in wealth between African Americans and whites. The authors tend to suggest that Black Americans tend to have more children than whites, and as such, it is difficult to accumulate generational wealth among African Americans.
This article is therefore relevant to my topic of study because it looks at the core causes of the disparities in the wealth accumulation between white Americans and Black Americans. As such, the article is useful in providing credible reasons as to why there is reduced accumulation of wealth among African Americans as compared to the whites. The underlying sources of this disparity is also a roadmap to the factors connected to the lack of financial literacy and the consequent impact on the accumulation of generational wealth among African Americans. Therefore, the article will be a source of information regarding both cultural and structural sources of the wealth gap between whites and Blacks in the United States of America, which is the main issue in understanding the disparity in wealth accumulation of generational wealth between the two races.
